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Tax Authority Pursues Additional UK Businesses 

for Unsettled Debts 

 

British companies are facing a significant surge in winding-up petitions as the tax authority intensifies efforts to recover unpaid debts. 
According to data compiled by UHY Hacker Young, HM Revenue & Customs sought to close down 2,391 businesses in the year leading up to 
December 7, a more than threefold increase compared to the previous year. 

Peter Kubik, a partner at UHY Hacker Young, noted, "The huge increase in petitions being issued by HMRC is a clear sign that the tax 
authority is chasing unpaid tax debts more aggressively." 

HMRC, which had limitations on filing winding-up petitions until the end of March 2022 due to COVID-19 lockdown measures, uses these 
petitions to pursue businesses falling behind on tax payments. The winding-up process, initiated by creditors seeking repayment, may result 
in businesses being liquidated, with remaining assets distributed to settle debts. 

Geoff Rowley, CEO of FRP Advisory, observed, "What we are seeing is them being more proactive, and that's definitely leading to more 
companies having to face up to their challenges." 

Monthly government figures on December 15 revealed a rise in compulsory liquidations, often initiated by creditors attempting to collect 
debts. The Insolvency Service had previously highlighted the increase in HMRC's winding-up petitions in July. 

High energy costs, persistent inflation, and a cost-of-living crisis have placed businesses under strain, prompting some to prioritize other 
creditors over HMRC. In the three months from July to September, unpaid debts to HMRC reached £37.7 billion ($48 billion), up from £31.2 
billion two years prior. 

Geoff Rowley emphasized the substantial amount of debt that remains uncollected, while some businesses, including fashion brand The 
Vampires Wife, and football clubs Reading and Southend United, have experienced HMRC's more forceful approach to debt recovery. 

Kate Nicholls, CEO of UKHospitality, raised concerns about HMRC's aggressive stance, urging a more pragmatic approach to support smaller 
independent companies facing short-term challenges. 

An HMRC spokesperson clarified that winding-up petitions are pursued as a last resort, with the numbers returning to normal levels after the 
end of pandemic protection measures in March 2022. The spokesperson emphasized a supportive approach to customers with tax debts and 
the filing of winding-up petitions only when all other options have been exhausted. 
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Sunak Considers Reducing Stamp Duty and 

High-Earner Taxes to Regain Voter Support

 
London: In the aftermath of the Conservative Party's recent by-election defeats, Prime Minister Rishi Sunak is reportedly contemplating a 

reduction in stamp duty and other tax cuts for high earners, as per newspaper reports. According to an unidentified source cited by the Times, 

senior Tories are considering incorporating a stamp duty cut into the general election manifesto if economic conditions improve. Additionally, 

there is contemplation of a separate tax cut for the United Kingdom's 5 million highest earners, as reported by the Daily Telegraph. These 

proposed measures aim to energize voters in anticipation of the general elections expected in late 2024. Following unexpected victories by the 

opposition Labour Party in two recent by-elections, where they overturned significant Conservative majorities, indications suggest that Labour 

may be on course to regain power from the Conservatives for the first time since 2010. The Times suggests that the Tories are deliberating 

between implementing stamp duty cuts or abolishing inheritance tax. Downing Street has reportedly conducted surveys to gauge which move 

would offer the greatest electoral advantage leading up to the general election. These measures could potentially be announced as early as 

the spring budget of 2024. 

According to the Times, the Conservative Party is currently in discussions to decide 

whether to proceed with reductions in stamp duty or opt for the elimination of 

inheritance tax. Last month, UK government borrowing turned out to be lower 

than anticipated, thanks to an inflation-induced tax boost, creating pressure on the 

government to consider tax cuts. Despite this, Chancellor Jeremy Hunt has 

indicated limited flexibility due to elevated interest rates, leading to increased 

debt-servicing costs. 

Record-High New Year Travel Fares to UAE; Heathrow-Dubai Route Soars to Dh5,313 for the Final Week of 2023 

 

Dubai: Arriving in the UAE for an exciting final week of 2023, whether from the UK or any other part of the world, is becoming 

increasingly costly, reaching record levels. This surge in prices is not surprising, given that demand for travel to the UAE has been 

consistently high throughout December and is now reaching unprecedented levels from Christmas through to the New Year. Mehar 

Sawlani, Director of Sales at Richmond Gulf Tourism, stated, "The current fares represent the highest for UAE-bound flights this 

year, with rates at least 10-15 per cent higher than ticket prices in 2019 (the year before the Covid disruption)." As an example, a 

one-way Economy fare from London Heathrow to Dubai is priced at Dh5,313 from December 22. This contrasts with an average of 

Dh4,755 for return airfares on the same route during this year's peak summer travel. In 2019, one-way London-Dubai airfares 

averaged Dh3,700 to Dh4,000. Wasim Ansari, Managing Director of Travel Square Tourism, commented, "For many travelers, the 

current fares make it very expensive for any last-minute trip plans.” Dubai welcomed 954,000 visitors from the UK between January 

and October, making it the city's second-largest source market. Overall, Dubai had 13.9 million overnight visitors during the period, 

with the highest number sourced from India, at 2 million. While it's expected that ticket rates would see some markup during this 

period, the surprising aspect is that the fare increase began from mid-November and continued rising through early December, 

likely driven by the COP28 event in Dubai. Fares to UAE airports from various destinations have surged, making last-minute plans 

challenging for budget-conscious travelers. One-way Economy fares from India, Dubai's largest source market, have seen a notable 

increase, leading some to opt for connecting flights. For instance, fares from Mumbai to Dubai stand at Dh1,230, Delhi to Sharjah at 

Dh1,051, and Bengaluru to Dubai at Dh1,420. Mehar noted, "We are seeing record interest from India this year because Dubai is set 

to host the 28th ‘International Sindhi Sammelan.’ This is the first time the event is being hosted in Dubai, which has led to  sky-high 

demand." The US has become a significant source market for Dubai tourism, with a growing interest in concerts by American artists. 

A one-way ticket from New York to Dubai is priced at Dh4,685, and from San Francisco at Dh4,946, tapering down to Dh3,271 post-

Christmas.Ansari observed, "We also see a lot of inbound traffic from Eastern European and Mediterranean nations." Fares from 

these destinations range from Dh2,099 (Budapest) to Dh1,740 (Krakow). Gabriel Debach, a Market Analyst at eToro, explained, 

"Airfare costs rose by 50-60 per cent compared to the start of the school holidays (earlier this month). Apart from high demand, 

there is reduced capacity compared to pre-pandemic times and the general rise in airline costs." According to destination 

management companies, fares are expected to remain high until mid-January 2024, with a potential drop afterward depending on 

the number of exhibitions and business events. Rashid Abbas, Managing Director of Arooha Travels, stated, "There is usually a drop 

in fares after mid-January. This also depends on the number of exhibitions and business events." 
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